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VARROC/SE/INT/2024-25/55      August 7, 2024 
 
To, 
The Manager, 
Bombay Stock Exchange Ltd (‘BSE’) 
1st Floor, P.J. Towers,  
Dalal Street,  
Mumbai – 400001 
BSE Security Code: 541578 [Debt: 975062] 
 
                                                                                         
Sub: Submission of information pursuant to Regulation 54 and other applicable 
Regulations of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 - Asset Cover Certificate-Q1 -FY 2024-25 
  
 
Dear Sir/Madam, 

In compliance with Regulation 54 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, we submit herewith the Asset 
Cover Certificate w.r.t. for the below mentioned Debt Securities for the Quarter ended June 
30, 2024:  

Sr. 
no 

ISIN Facility 
Rs. in 
Crore 

Nature and Extent of Security 
created and maintained 

1 INE665L07040 (ISIN post 
restructuring) 

INE665L08014 (Initial ISIN) 

Scrip Code 975062 

250 NCDs are secured by way of 
Exclusive Charge on specific 
identified movable fixed assets of 
the Company. The Asset Cover in 
with respect to these NCDs is 
1.37 times (137%) of the total 
due amount which is higher than 
the requirement of 1.10 times as 
specified in Debenture Trust 
Deed. 

Kindly take the same on your records. 

Thanking you, 
 
For Varroc Engineering Limited                        
 
 
Ajay Sharma 
Group General Counsel and Company Secretary  
Membership No. A-9127 
  

Encl: A/a  
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Annexure 1A

Notes to Statement on Security Cover and book value of assets
All amounts in Rs' Million unless otherwise stated

A Details of book value of property, plant and equipment and capital work in progress for which this certificate is issued

Plant Name Property, Plant & Equipment Capital Work in Progress
VEL-VII (Valves) 410.05                                                      43.99                                          
VEL-VII (Forgine) 329.32                                                      0.15                                            
VEL-III 1,141.85                                                   34.62                                          
VEL 4W Lighting  Chakan 439.79                                                      27.72                                          
VEL 4W Lighting  Bhamboli 1,011.19                                             -                                         

3,332.20                                                   106.47                                       
^ Amounts less than Rs. 0.01 million

B Details of book value of assets exclusively secured against other Secured Debt

Plant Name Property, Plant & Equipment ^ Right of Use Assets ^ Investment Property
VEL-I 267.09                                                1.26                                       -
VEL-Corp 673.68                                                33.95                                     -                                 
VEL-V 765.95                                                46.68                                     -                                 
VEL-VII (Valves) 185.82                                                73.14                                     -                                 
VEL-VII (Forgine) 40.31                                                  -                                         -                                 
VEL-III 390.20                                                57.93                                     -                                 
VEL-III (R&D) 268.22                                                -                                         -                                 
VEL-II 248.93                                                31.71                                     -                                 
VEL-IV 22.16                                                  12.81                                     11.74                             
VEL-VIII 485.47                                                10.42                                     -                                 
VEL-VI 290.68                                                -                                         -                                 
VLS Chakan 21.07                                                  -                                         -                                 
VEL-Exhaust 31.99                                                  -                                         -                                 
VEL-Halol 183.95                                                -                                         -                                 
VEL-Solar 123.80                                                -                                         -                                 
VEL-PN 542.69                                                92.15                                     -                                 
VEL-R&D Forgine 35.78                                                  -                                         -                                 
VEL- Bhamboli 4.44                                                    -                                         -                                 

4,582.24                                             360.05                                   11.74                             

C Details of market value of property, plant and equipment and capital work in progress for which this certificate is issued

Plant Code Property, Plant & Equipment (#) Capital Work in Progress (*)
VEL-VII (Valves) 666.56                                                      43.99                                          
VEL-VII (Forgine) 557.74                                                      0.15                                            
VEL-III 1,428.09                                                   34.62                                          
VEL 4W Lighting  Chakan 1,501.86                                                   27.72                                          
VEL 4W Lighting  Bhamboli 104.17                                                      -                                              

4,258.42                                                   106.47                                       

* In respect of Capital Work in Progress of all plants, management believe that the market value is at least equal to the carrying value as at June 30, 2024.

D Details of Non-convertible debentures

ISIN Facility Type of charge
Outstanding amount as 

at June 30, 2024

Asset cover required as per 
Debenture Trust deed (No. 

of Times)

Date of issue of 
debentures

INE665L08014 Non-Convertible Debentures Exclusive charge 2,500.00                           1.10                                         September 07, 2023

E Computation of Security Cover Ratio as per the terms of the Placement Memorandum and Debenture Trust Deed for secured redeemable listed non-convertible debenture securities 
as at June 30, 2024

Particulars  Amounts (Rs. Million) 
 Debentures outstanding as at 
June 30, 2024 (including interest 
thereon) [A] 

                                                        2,514 

 Book value of assets as per Table 
A above [B] 

                                                        3,439 

 Security Cover Ratio [C = B/A]                                                           1.37 
 Security Cover Ratio as per 
requirements of Trust Deed 

                                                          1.10 

 Whether compliant? Yes

F Other Secured debt consists:
a. Rs. 1041.67 million debt which is secured by hypothecation of certain movable assets of Varroc Polymers Limited, which is 100% subsidiary of the Company

G Assets disclosed in the Statement

H Liabilities disclosed in the Statement

I Compliance with covenants
The Company is not required to test any financial covenants as at June 30, 2024. We hereby confirm that the Company is in compliance with all other covenants  as applicable to the Company 
and as prescribed/ stipulated in the Debenture Trust Deed dated September 1, 2023 and further amendments thereto, as at June 30, 2024. 
The auditors have relied upon the above management representation in respect of compliance with covenants

For and on behalf of Varroc Engineering Limited

Ajay Kumar Sharma
Group General Counsel and Company Secretary
Place:Pune
Date: August 07, 2024

The assets disclosed in the Statement pertain to only those assets on which charge is created against issue of secured redeemable non-convertible debentures or term loans obtained from banks/ 
financial institutions or working capital loans obtained from banks/ financial institutions. Assets other than these have not been disclosed in this Statement by the management.

The liabilities disclosed in the Statement pertain to the liabilities of secured redeemable non-convertible debentures, term loans from banks/ financial institutions and working capital loans from banks/ 
financial institutions, and interest accrued thereon. Liabilities other than these have not been disclosed in this Statement by the management

Book Value as at June 30,2024

Book Value as at June 30, 2024

Market Value as at June 30, 2024

# Market values of Property, Plant and Equipment in respect of Plants VEL-VII (Valves Division ), VEL-VII (Forging Division), VEL-III , VEL Chakan (Lighting plant ),and  VEL Bhamboli (Lighting Plant)  have 
been obtained from the valuation report dated October 03, 2023 issued by an Independent Registered Valuer - Ompal Singh (Reg. No- IBBI/RV/02/2021/13876) appointed by the Debenture Trustee. 

^ Note: This includes movable assets with book value of Rs. 211.40 million, debt related to which has been repaid as at June 30, 2024 and Company is in process of filing charge 
satisfaction documents with relevant reguatory authorities
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